Highland Funds I
Highland Opportunistic Credit Fund (the “Fund”)
Class A HNRAX/Class C HNRCX/Class Z HNRZX
Supplement dated March 18, 2020 to the Summary Prospectus, Prospectus and Statement of Additional Information (“SAI”)
each dated October 31, 2019, as supplemented from time to time
This Supplement provides new and additional information beyond that contained in the Fund’s Summary Prospectus, the
Fund’s Prospectus and the Fund’s SAI and should be read in conjunction with the Fund’s Summary Prospectus, the Fund’s
Prospectus and the Fund’s SAI. Capitalized terms and certain other terms used in this supplement, unless otherwise defined in
this supplement, have the meanings assigned to them in the Summary Prospectus, the Prospectus and SAI.
Effective immediately, Trey Parker will no longer serve as a portfolio manager for the Fund. Accordingly, effective immediately, all
references to Mr. Parker as portfolio manager contained in the Fund’s Summary Prospectus, Prospectus, and SAI are deleted.
IMPORTANT NOTICE
On March 18, 2020, the Board of Trustees (the “Board”) of Highlands Funds I, on behalf of its series the Fund, and upon the
recommendation of the Fund’s adviser, Highland Capital Management Fund Advisors, L.P. (the “Adviser”), approved a plan to
liquidate the Fund in an orderly manner (the “Liquidation Plan”), such liquidation to take place on or about June 16, 2020 (the
“Liquidation Date”). In approving the liquidation, the Board determined that the liquidation of the Fund is in the best interests of the
Fund and its shareholders.
Any shares of the Fund outstanding on the Liquidation Date will be automatically redeemed on the Liquidation Date. Such redemptions
will not be subject to any sales charges, including contingent deferred sales charges. Pursuant to the Liquidation Plan, the Adviser
intends to dispose of the majority of the Fund’s holdings shortly before the Liquidation Date (subject to redemptions in kind per
shareholder request as discussed below). The proceeds from the disposal of the Fund’s assets will be used to satisfy any remaining
capital gain and income distribution requirements. Such distributions will be made prior to the Fund’s liquidation. Following such
distributions, the Fund will hold the net remaining proceeds in cash pending the final liquidating distribution to shareholders.
It is expected that, on or about the Liquidation Date, the cash proceeds of the liquidation or, upon prior shareholder request, the
shareholder’s pro rata portion of the Fund’s securities, will be distributed to shareholders of the Fund in a complete redemption of their
shares. For federal income tax purposes, the automatic redemption on the Liquidation Date will generally be considered a taxable event
like any other redemption of shares. In addition, the Fund will make one or more distributions of income (including capital gains) to
shareholders on or prior to the Liquidation Date in order to eliminate Fund-level taxes. These distributions generally will be taxable to
shareholders as either ordinary income or capital gains. Shareholders should consult with their tax advisors for more information about
the tax consequences to them of the Fund’s liquidation, including any state, local, foreign or other tax consequences.
At any time prior to the Liquidation Date, shareholders may redeem their shares of the Fund pursuant to the procedures set forth under
“Redemption of Shares” beginning on page 64 of the Prospectus, as supplemented. Shareholders may also exchange their shares,
subject to minimum investment account requirements and other restrictions on exchanges as described under “Exchange of Shares” on
page 67 of the Prospectus, as supplemented. Any such redemption or exchange of Fund shares for shares of another fund will generally
be considered a taxable event for federal income tax purposes. Shareholders who hold their shares in the Fund through a financial
intermediary should contact their financial representative to discuss their options with respect to the liquidation and the distribution of
such shareholders’ redemption proceeds.

Effective as of the close of business March 19, 2020, the Fund is closed to new and existing investors, including shareholders who hold
an account directly with the Fund and those shareholders who invest in the Fund through a financial intermediary account, a financial
platform, defined contribution, defined benefit or asset allocation program (collectively, “financial intermediaries”), and shareholders
who invest through automatic investment plans. In addition, as of the close of business March 19, 2020, exchanges into the Fund are no
longer permitted.
INVESTORS SHOULD RETAIN THIS SUPPLEMENT WITH THE SUMMARY PROSPECTUS, PROSPECTUS AND SAI
FOR FUTURE REFERENCE.
HFI-HNR-SUPP2-0320

HIGHLAND FUNDS I
Highland Long/Short Equity Fund
Highland Healthcare Opportunities Fund
Highland Merger Arbitrage Fund
Highland Opportunistic Credit Fund
(each, a “Fund” and collectively, the “Funds”)
Supplement dated March 16, 2020 to the Funds’ Prospectus (the “Prospectus”), dated October 31, 2019, as supplemented from
time to time
This supplement provides new and additional information beyond that contained in the Prospectus and should be read in
conjunction with the Prospectus. Capitalized terms and certain other terms used in this supplement, unless otherwise defined in
this supplement, have the meanings assigned to them in the Prospectus.
Effective immediately, the following changes shall be made in the Prospectus.
1. The following paragraph is added at the end of the section entitled “Additional Information About Risks” under the heading
“Securities Market Risk” on page 51 of the Prospectus:
An outbreak of respiratory disease caused by a novel coronavirus was first detected in China in December 2019 and subsequently
spread internationally. This coronavirus has resulted in closing borders, enhanced health screenings, healthcare service preparation and
delivery, quarantines, cancellations, disruptions to supply chains and customer activity, as well as general concern and uncertainty. The
impact of this coronavirus may be short term or may last for an extended period of time and result in a substantial economic
downturn. Health crises caused by outbreaks, such as the coronavirus outbreak, may exacerbate other pre-existing political, social and
economic risks. The impact of this outbreak, and other epidemics and pandemics that may arise in the future, could negatively affect the
worldwide economy, as well as the economies of individual countries, individual companies and the market in general in significant and
unforeseen ways. Any such impact could adversely affect a Fund’s performance, the performance of the securities in which the Fund
invests and may lead to losses on your investment in the Fund.
2. The following will replace the Appendix of the Prospectus:

Appendix
Intermediary Sales Charge Discounts and Waivers
As described in the Prospectus, Class A Shares of the Funds, as applicable, are subject to an initial sales charge and Class C Shares are
subject to a contingent deferred sales charge (“CDSC”). Class A and Class C shares purchased through certain financial intermediaries
may be subject to different initial sales charges or the initial sales charge or CDSC may be waived in certain circumstances. This
Appendix details some of the variations in sales charge waivers for Class A and Class C shares purchased through certain specified
financial intermediaries. The term “fund family,” as used in this Appendix, refers to those registered investment companies that are
advised by Highland Capital Management Fund Advisors, L.P. (“HCMFA” or the “Adviser”) or its affiliates.
You should consult your financial representative for assistance in determining whether you may qualify for a particular sales charge
waiver or discount.
The information in this Appendix is part of, and incorporated in, the Funds’ Prospectus.

Merrill Lynch, Pierce, Fenner & Smith Incorporated (“Merrill Lynch”):
If you purchase Fund shares through a Merrill Lynch platform or account held at Merrill Lynch you will be eligible only for the
following sales charge waivers (front-end sales charge waivers and CDSC waivers) and discounts, which may differ from those
disclosed elsewhere in the Funds’ Prospectus or SAI.
Front-End Sales Charge Waivers on Class A Shares available at Merrill Lynch
•

Employer-sponsored retirement, deferred compensation and employee benefit plans (including health savings
accounts) and trusts used to fund those plans, provided that the shares are not held in a commission-based brokerage
account and shares are held for the benefit of the plan

•

Shares purchased by a 529 Plan (does not include 529 Plan units or 529-specific share classes or equivalents)

•

Shares purchased through a Merrill Lynch affiliated investment advisory program

•

Shares exchanged due to the holdings moving from a Merrill Lynch affiliated investment advisory program to a
Merrill Lynch brokerage (non-advisory) account pursuant to Merrill Lynch’s policies relating to sales load discounts
and waivers

•

Shares purchased by third party investment advisors on behalf of their advisory clients through Merrill Lynch’s
platform

•

Shares of funds purchased through the Merrill Edge Self-Directed platform (if applicable)

•

Shares purchased through reinvestment of capital gains distributions and dividend reinvestment when purchasing
shares of the same fund (but not any other fund within the fund family)

•

Shares exchanged from Class C (i.e. level-load) shares of the same fund pursuant to Merrill Lynch’s policies relating
to sales load discounts and waivers

•

Employees and registered representatives of Merrill Lynch or its affiliates and their family members

•

Directors or Trustees of the Funds, and employees of the Funds’ investment adviser or any of its affiliates, as
described in the Prospectus
Eligible shares purchased from the proceeds of redemptions within the same fund family, provided (1) the repurchase
occurs within 90 days following the redemption, (2) the redemption and purchase occur in the same account, and
(3) redeemed shares were subject to a front-end or deferred sales charge (known as Rights of Reinstatement).
Automated transactions (i.e. systematic purchases and withdrawals) and purchases made after shares are automatically
sold to pay Merrill Lynch’s account maintenance fees are not eligible for reinstatement

CDSC Waivers on Class A and C Shares available at Merrill Lynch
•

Death or disability of the shareholder

•

Shares sold as part of a systematic withdrawal plan as described in the Funds’ Prospectus

•

Return of excess contributions from an IRA Account

•

Shares sold as part of a required minimum distribution for IRA and retirement accounts pursuant to the Internal
Revenue Code

•

Shares sold to pay Merrill Lynch fees but only if the transaction is initiated by Merrill Lynch

•

Shares acquired through a right of reinstatement
Shares held in retirement brokerage accounts, that are exchanged for a lower cost share class due to transfer to certain
fee based account or platform (applicable to A and C shares only)

•

Shares received through an exchange due to the holdings moving from a Merrill Lynch affiliated investment advisory
program to a Merrill Lynch brokerage (non-advisory) account pursuant to Merrill Lynch’s policies relating to sales
load discounts and waivers

Front-End Sales Charge Discounts Available at Merrill Lynch: Breakpoints, Rights of Accumulation & Letters of Intent
(Class A and C Shares)
•

Breakpoints as described in the Prospectus.

•

Rights of Accumulation (ROA) which entitle shareholders to sales charge discounts as described in the Fund’s
prospectus will be automatically calculated based on the aggregated holding of fund family assets held by accounts
(including 529 program holdings, where applicable) within the purchaser’s household at Merrill Lynch. Eligible fund
family assets not held at Merrill Lynch may be included in the ROA calculation only if the shareholder notifies his or
her financial advisor about such assets

•

Letters of Intent (LOI) which allow for sales charge discounts based on anticipated purchases within a fund family,
through Merrill Lynch, over a 13-month period of time (if applicable)

Morgan Stanley Wealth Management
Shareholders purchasing Fund shares through a Morgan Stanley Wealth Management transactional brokerage account will be eligible
only for the following front-end sales charge waivers with respect to Class A shares, which may differ from and may be more limited
than those disclosed elsewhere in the Funds’ Prospectus or SAI.
Front-end Sales Charge Waivers on Class A Shares available at Morgan Stanley Wealth Management
•

Employer-sponsored retirement plans (e.g., 401(k) plans, 457 plans, employer-sponsored 403(b) plans, profit sharing
and money purchase pension plans and defined benefit plans). For purposes of this provision, employer-sponsored
retirement plans do not include SEP IRAs, Simple IRAs, SAR-SEPs or Keogh plans.

•

Morgan Stanley employee and employee-related accounts according to Morgan Stanley’s account linking rules.

•

Shares purchased through reinvestment of dividends and capital gains distributions when purchasing shares of the
same fund.

•

Shares purchased through a Morgan Stanley self-directed brokerage account.

•

Class C (i.e., level-load) shares that are no longer subject to a contingent deferred sales charge and are converted to
Class A shares of the same fund pursuant to Morgan Stanley Wealth Management’s share class conversion program.

•

Shares purchased from the proceeds of redemptions within the same fund family, provided (i) the repurchase occurs
within 90 days following the redemption, (ii) the redemption and purchase occur in the same account, and
(iii) redeemed shares were subject to a front-end or deferred sales charge.

Oppenheimer & Co. Inc. (“OPCO”):
Effective February 26, 2020, shareholders purchasing Fund shares through an OPCO platform or account are eligible only for the
following load waivers (front-end sales charge waivers and contingent deferred, or back-end, sales charge waivers) and discounts,
which may differ from those disclosed elsewhere in this Fund’s prospectus or SAI.

Front-end Sales Load Waivers on Class A Shares available at OPCO
•

Employer-sponsored retirement, deferred compensation and employee benefit plans (including health savings accounts) and
trusts used to fund those plans, provided that the shares are not held in a commission-based brokerage account and shares
are held for the benefit of the plan

•

Shares purchased by or through a 529 Plan

•

Shares purchased through a OPCO affiliated investment advisory program

•

Shares purchased through reinvestment of capital gains distributions and dividend reinvestment when purchasing shares of
the same fund (but not any other fund within the fund family)

•

Shares purchased form the proceeds of redemptions within the same fund family, provided (1) the repurchase occurs within
90 days following the redemption, (2) the redemption and purchase occur in the same amount, and (3) redeemed shares
were subject to a front-end or deferred sales load (known as Rights of Restatement).

•

A shareholder in the Fund’s Class C shares will have their shares converted at net asset value to Class A shares (or the
appropriate share class) of the Fund if the shares are no longer subject to a CDSC and the conversion is in line with the
policies and procedures of OPCO

•

Employees and registered representatives of OPCO or its affiliates and their family members

•

Directors or Trustees of the Fund, and employees of the Fund’s investment adviser or any of its affiliates, as described in
this prospectus

CDSC Waivers on A, B and C Shares available at OPCO
•

Death or disability of the shareholder

•

Shares sold as part of a systematic withdrawal plan as described in the Fund’s prospectus

•

Return of excess contributions from an IRA Account

•

Shares sold as part of a required minimum distribution for IRA and retirement accounts due to the shareholder reaching the
qualified age based on applicable IRS regulations

•

Shares sold to pay OPCO fees but only if the transaction is initiated by OPCO

•

Shares acquired through a right of reinstatement

Front-end load Discounts Available at OPCO: Breakpoints, Rights of Accumulation & Letters of Intent
•

Breakpoints as described in this prospectus.

•

Rights of Accumulation (ROA) which entitle shareholders to breakpoint discounts will be automatically calculated based
on the aggregated holding of fund family assets held by accounts within the purchaser’s household at OPCO. Eligible fund
family assets not held at OPCO may be included in the ROA calculation only if the shareholder notifies his or her financial
advisor about such assets

Raymond James & Associates, Inc., Raymond James Financial Services, Inc., and each entity’s affiliates (“Raymond James”)
Effective March 1, 2019, shareholders purchasing fund shares through a Raymond James platform or account, or through an introducing
broker-dealer or independent registered investment adviser for which Raymond James provides trade execution, clearance, and/or
custody services, will be eligible only for the following load waivers (front-end sales charge waivers and contingent deferred, or backend, sales charge waivers) and discounts, which may differ from those disclosed elsewhere in the Funds’ Prospectus or SAI.

Front-end sales load waivers on Class A shares available at Raymond James
•

Shares purchased in an investment advisory program.

•

Shares purchased within the same fund family through a systematic reinvestment of capital gains and dividend
distributions.

•

Employees and registered representatives of Raymond James or its affiliates and their family members as designated
by Raymond James.

•

Shares purchased from the proceeds of redemptions within the same fund family, provided (1) the repurchase occurs
within 90 days following the redemption, (2) the redemption and purchase occur in the same account, and
(3) redeemed shares were subject to a front-end or deferred sales load (known as Rights of Reinstatement).

•

A shareholder in the Fund’s Class C shares will have their shares converted at net asset value to Class A shares (or the
appropriate share class) of the Fund if the shares are no longer subject to a CDSC and the conversion is in line with
the policies and procedures of Raymond James.

CDSC Waivers on Classes A, B and C shares available at Raymond James
•

Death or disability of the shareholder.

•

Shares sold as part of a systematic withdrawal plan as described in the Funds’ Prospectus.

•

Return of excess contributions from an IRA Account.

•

Shares sold as part of a required minimum distribution for IRA and retirement accounts due to the shareholder
reaching the qualified age based on applicable IRS regulations as described in the Funds’ Prospectus.

•

Shares sold to pay Raymond James fees but only if the transaction is initiated by Raymond James.

•

Shares acquired through a right of reinstatement.

Front-end load discounts available at Raymond James: breakpoints, rights of accumulation, and/or letters of intent
•

Breakpoints as described in the Funds’ Prospectus.

•

Rights of accumulation which entitle shareholders to breakpoint discounts will be automatically calculated based on
the aggregated holding of fund family assets held by accounts within the purchaser’s household at Raymond James.
Eligible fund family assets not held at Raymond James may be included in the calculation of rights of accumulation
only if the shareholder notifies his or her financial advisor about such assets.

•

Letters of intent which allow for breakpoint discounts based on anticipated purchases within a fund family, over a 13month time period. Eligible fund family assets not held at Raymond James may be included in the calculation of
letters of intent only if the shareholder notifies his or her financial advisor about such assets.

INVESTORS SHOULD RETAIN THIS SUPPLEMENT WITH THE PROSPECTUS FOR
FUTURE REFERENCE.
HFI-PROS-SUPP1-0320

HIGHLAND/iBOXX SENIOR LOAN ETF
(the “Fund”)
Supplement dated March 16, 2020 to the Funds’ Prospectus (the “Prospectus”), dated October 31, 2019, as supplemented from
time to time
This supplement provides new and additional information beyond that contained in the Prospectus and should be read in
conjunction with the Prospectus. Capitalized terms and certain other terms used in this supplement, unless otherwise defined in
this supplement, have the meanings assigned to them in the Prospectus.
Effective immediately, the following paragraph is added at the end of the section entitled “Additional Information About Risks” under
the heading “Securities Market Risk” on page 24 of the Prospectus:
An outbreak of respiratory disease caused by a novel coronavirus was first detected in China in December 2019 and subsequently
spread internationally. This coronavirus has resulted in closing borders, enhanced health screenings, healthcare service preparation and
delivery, quarantines, cancellations, disruptions to supply chains and customer activity, as well as general concern and uncertainty. The
impact of this coronavirus may be short term or may last for an extended period of time and result in a substantial economic
downturn. Health crises caused by outbreaks, such as the coronavirus outbreak, may exacerbate other pre-existing political, social and
economic risks. The impact of this outbreak, and other epidemics and pandemics that may arise in the future, could negatively affect the
worldwide economy, as well as the economies of individual countries, individual companies and the market in general in significant and
unforeseen ways. Any such impact could adversely affect the Fund’s performance, the performance of the securities in which the Fund
invests and may lead to losses on your investment in the Fund.

INVESTORS SHOULD RETAIN THIS SUPPLEMENT WITH THE PROSPECTUS FOR
FUTURE REFERENCE.
HFI-SNLN-PROS-SUPP2-0320

